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Managing Carryforward (& other budget 
restrictions)
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What is 
Carryover?

Yr 1 Yr 2 Yr 3 Yr 4 Yr 5
Budget Periods

Start 
Project 
Period

End 
Project 
Period
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• Funds that have not been 
committed

Unobligated Funds 

• Funds that have been committed 
but not yet paid out

Unliquidated Obligations



5

• Automatic
◦Do not need to request 
sponsor prior approval to 
spend

• Restricted
◦Must obtain sponsor prior 
approval to have the 
restriction lifted

Types of Carryover
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Restricted 
Carryover
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Centers P50, P60, 
P30 

Cooperative 
agreements (U) 

Kirschstein-NRSA 
institutional 

research training 
grants (T)

Non-Fast Track 
Phase 1 SBIR and 

STTR awards (R43 
and R41

Clinical trials 
(regardless of 
activity code)

Awards to 
individuals

While many Federal Sponsors have waived the requirement for prior approval to 
carry forward unobligated balances to subsequent budget periods there are some 

important exceptions, including (usually) the following NIH mechanisms:
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Non-Federal

Agreements from some 

charitable organizations and 

foundations may sometimes

include a restriction on 

automatically carrying over 

unobligated balances to the 

next budget period.  Examples 

include:

Adelson Foundation

AHA

Simons Foundation

Melanoma Research Alliance

The Larry L. Hillblom Foundation

The Cystic Fibrosis Foundation



9

• Mechanism’s or sponsors that 
usually include automatic 
carryforward may include a 
specific term or condition 
restricting it

• Additionally, mechanisms that 
usually restrict carryforward 
may occasionally allow for 
automatic carryforward
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• Award Snapshot
• Notice of Award (NOA)
• Snapshots and NOAs 

should be carefully 
reviewed with each new 
award transaction

How do I know if my award is subject to a carryforward restriction?
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NIH Example
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SECTION III 
STANDARD 
TERMS AND 
CONDITIONS
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American Heart Association 
Example
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American Heart 
Association Example: AHA 

Award Guide



Why is restricted carryforward being 
highlighted if it doesn’t apply to most 

agreements?
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Awards with restricted 
carryforward require robust 
project management and 
forecasting to anticipate, plan 
for, and prepare carry forward 
requests
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Prior Approval Request Process

Department 
submits a Prior 

Approval request 
to OCGA

OCGA submits the 
request to the 

sponsor 

OCGA emails the 
Department and 

EFM with the 
sponsors response
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Information required to submit a Prior Approval Request

• The budget periods from which 
the unobligated funds are being 
carried over from and to

• The amount of the funds to be 
carried over

• An explanation of why the 
funds were not obligated

• Scientific justification for the 
use of funds
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REMINDER: 
NIH No Cost 
Extensions & 

Restricted 
Carryover

• When asking for a NCE on 
a NIH award with carry 
forward restrictions you 
will ALSO need sponsor 
prior approval to carry 
forward any unspent funds 
from a previous budget 
period to be able to utilize 
them in the NCE period



Yr 1 Yr 2 cfwd Yr 3 Yr 4 Yr 5 Yr 5 NCE

Yr 1 Yr 2 Yr 3 Yr 4 Yr 5 Yr 5 NCE

Example 1: Using restricted balance in a NIH NCE

Example 2: Using Final Year CFWD in a NIH NCE
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Awards With Automatic Carryover
A Few Cautions



22Caution

Sponsors have been known 
to revoke automatic carry 
forward and impose carry 
forward restrictions on 
awards with delinquent 
progress reports or other 
requirements such as 
IRB/ARC approvals.
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• GMO may use unobligated 
balances of >25% to Offset
funding for a subsequent 
budget period thereby 
reducing the overall 
awarded amount

Caution



24Restrictions Require Active Action

Lifting of restrictions 
requires submission of a 
request to the Sponsor.  If a 
request to lift is not made to 
the Sponsor it remains in 
place regardless of the 
status of compliance with 
the restricted term.
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